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(1) Accounting Principles
Board, "Reporting the Results
of Operations", APB Openion
No. 30 (AICPA. 1973).

(2)  Financial  Accounting
Standards Board, "Reporting
Gains and Loses From Ex-
tinguishment of Debt", FAS 4,
Stamford: FASB (1975).

(3) Financial  Accounting
Standards Board, "Accounting
by Debtors and Creditors for
Troubled Debt Restructuring,
FAS 15, Stamford: FASB
(1977).

(3) International Accounting
Standards Committee, Ac-
counting for Government
Grants and Disclosure of Gov-
ernment Assistance, IAS 20
(1983).

0083 §

rather than as an incentive to
undertake specific ex-
penditures. Such grants may
be confined to an individual
enterprise and may not be
available to a whole class of
beneficiaries. These circum-
stances may warrant taking
the grant to income in the pe-
riod in which the enterprise
qualifies to receive it, as an
unusual item if appropriate,
with disclosure to ensure
that its effect is clearly un-
derstood.

16. A government grant is not
recognised in the income
statement until there is rea-
sonable assurance that the
enterprise will comply with
the conditions attaching to
it, and that the grant will be
received. Receipt of a grant
does not of itself provide
conclusive evidence that the
conditions attaching to the
grant have been or will be
fulfilled.
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13 .Grants are sometimes re-
ceived as part of a package fo
financial or fiscal aids to
which a number of conditions
are attached. In such cases,
care is needed in identifying
the conditions giving rise to
costs and expenses which de-
termine the periods over
which the grant will be
earned. It may be appropriate
to allocate part of a grant on
one basis and part on another.
14. In certain circumstances,
a government grant may be
awarded for the purpose of
giving immediate financial
support to an enterprise
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Revenue results from the sale
of goods and rendering of
services and is measured by
the charge made to custom-
ers, clients, or tenants for
goods and services furnished
to them (4).
Ll putaa st 5YAV- ale 3
L5 (APB) < oWl duul sl
3 Lallaa ¥ 5l 501 Ll e wslal O
as—adll 3 Jlaa¥l a8l 51 Jsa¥l
Giail da ge bl alodll e 500
Jia s Solustlaia b oty Lo,y
ilanll Ll sl goleall Lak agsl)
Lgale
Revenue-gross increases in
assets and gross decreases in
liabilities measured in con-
formity with generally ac-
cepted accounting principles
that result from those types
of profit directed activ-
ities.....(5)
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Revenues are the inflows or
other enhancements of assets
of an entity or settlements of
its liabilities (or a combina-
tion of both) during a period
from delivering or producing
goods, rendering services, or
other activities that con-
stitute the entitys, ongoing
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Gains commonly result from
transactions and other events
that involve no "earning pro-
cess", and for recognizing
gains, being earned is gener-
ally less sigificant than be-

ing relized or realizable. (8).
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In the opinion of the author,
the definition of revenue as
the product of the enterprise
is superior to the outflow
concept, and the outflow con-
cept is superior to the inflow
concept. The product concept
is neutral with respect to
both timing and measure-
ment, and the inflow concept
as it is generally proposed

avoids neither. (6).
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Gains...Revenues from other
than sales of products, mer-
chandise, or services may be
seperated from other rev-
enues and the net effect dis-
close as gains...(9)
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Gains are increases in equity
(net assets) from peripheral
or incidental transactions of
an entity and from all other
transactions and other events
and circumstances affecting
the entity except those that
result from revenues or in-
vestments by owners (10)
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A key criterion for de-
termining when to recognize
revenue from transaction in-
volving the sale of goods is
that the seller has trans-
ferred to the buyer the sig-
nificant risks and rewards of
ownership of the asset sold.
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The GCC., Deloitte Haskins + Sells, Middle East Economic Digest Ltd., 1984, p.43..
2) Malallah B.. "The Development of Accounting & Financial Reporting Practices in a Developing Country: Kuwait"; UN-
published Ph.D. thesis, University of South Wales, Cardiff, 1984, p. 89.
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6) Khalid Al-Hajerri, UN-published study of published financial statements of selected companies in Kuwait, 1990, Also,
see El-Azma M. and Al-Bassam S.. "Economic and Social Aspects of Accounting Regulations in Developing Countries: The
Case of Kuwait", The Arab Journal of the Social Sciences, Vol. 2, No. 2 Oct. 1987,

X 0o bl gl igoalell s sV
8) Wael E. Al-Rashed, "Pressure to Regulate the Profession: The Case of Kuwait"; Accounting, Auditing and Accountability
Journal, Spring 1994, p. 5.
9) "Ultimately it is the users of accounting information, not accountants, whose approval of accounting standards is im-
portant”. After all, it is the business community and the public at large by whom standards are to be observed. Solomon D.,
"The Political Implications of Accounting and Accounting Standards Setting"; Accounting & Business Research, Vol. 13,
No. 50, 1983, p. 116. '
10) For more discussion see, Solomon D., "The Politicization of Accounting": Journal of Accountancy, Nov. 1978, p. 85..
and Baxter W., "Accounting Standards - Boon or Curse?", Accounting & Business Research, Vol. 12, No. 45, 1981, p. 7.
Also, "The Political Implications of Accounting and Accounting Standards Setting"; Accounting & Business Research, Vol.
13, No. 50, 1983.
11) Wael E. Al-Rashed. Op. Cit., p. 7.
12) Enterprises in Kuwait should consider carefully the selection of the accounting policies which best suit their business
and organization structure. Once selected, these policies should be applied on a consistent basis. Any departure from these
policies should be disclosed. In fact, there should be greater compliance with IASC standards which, in our opinion, are
more relevant to Kuwait than either UK. or US standards." "Accounting Practices in the GCC" op. cit. p. 55, Also see Bris-
ton R.J.," The Evolution of Accounting in Developing Countries" International Journal of Accounting, Fall 1978, /Enthoven
A. ]. H., "Accountancy Systems in Third World Economies"; Amsterdam: North-Holland Publishing Co., 1977. /Samuels
J.H. and Oliga J.C. "Accounting Standards in Developing Countries"; The International Journal of Accounting, Vol. 18, No.
I, Fall 1982. (e.g. European Community stress on uniform accounting, the pressure to confirm with US practice by FASB
and SEC, and the strong effect IAS have on developing nations).
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