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Knowledge Team work e-Business or e-Commerce
Skills, (KSAS) Team Teaching Business Communications
Abilities Oral Presentation Accounting Communications
Communication Skills Case Analysis Advanced Written Communications

and Presentation

Written Skills Current Issues Academic Written
Presentation Skills Role Playing Academic Reading
Solving Problems Skills Technology Public Speaking
Critical Thinking Skills Assignment Oral Communications
Analysis Skills Videos Ethics

Strategic Planning Skills Ethics in Business
Technology Adeptness Accounthing Ethics

Accounthing In Business

Legal Environment of Business
Statistics for Business Decisions
Risk Analysis and Control
Business Consulting

Strategic Cost Management
Planning and Strategy
Management Advisory Serveces

Shareholder Value Creation
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Good morning ladies and
gentlemen.

It is my great pleasure to
be here and to address
such a distinguished audi-

ence.

Firstly, | would like to ex-
tend our sincere thanks to
our colleagues in Tunis for
organizing this confer-
ence. Our thanks also
extend to IFAC for consid-
ering granting a member-
ship to the Arab Federa-
tion of Accountants and
Auditors (AFAA). | am cer-
tain that it will yield tangi-
ble and valuable benefits
to both parties and to the
extended communities

which we serve.

| am not going to talk
about the background of
AFAA. However, as you
may be aware that the
Arab Federation of Ac-
countants and Auditors
was established in 24th of
June 1970 and it is offi-
cially recognized by the

league of Arab States as
an independent and the
only authorized profes-
sional Arab Federation to
work under the umbrella
of the Council of Arab Ec-
onomic Unity.

AFAA’s mission is to con-
tribute to the development
of the accounting and
auditing profession within
the Arab States. Currently
there are 17 members of
which 9 are members of
IFAC. The federation ob-
jectives are:

* To be recognized as the
regional accountancy or-
ganization leading the
floor for the enhancement
& coordination of the pro-

fession in the region.

* To be the regional voice
of the global accountancy
profession and spreading
the latest developments.

* To become a public in-
terest leader in the devel-
opment of economic growth
and market stability.

* To support and encourage
the adoption/convergence to
IFRS.

* To harmonize of continu-
ing professional education
policies in the region.

The importance of the Feder-
ation stems from the impor-
tance of the region geographi-
cally and economically. The
strategic location in the
middle of the world ena-
bles the region to play an
influential role in the politi-
cal affairs and from the ec-
onomic perspective the re-
gion GDP reaches US
$750 billion and expected
to continue to grow in the
same rate in the coming
Such
growth drives the region to

future. potential
attract enormous foreign
investments from all over
the world. The pace of ec-
onomic development with-
in the Arab World has
been rapid and the region
represents one of the fast-
est growing economic zones

in the globe. Indeed, the
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region holds vast reserves
of energy which account
for about 45 percent of the
world’s proven oil re-
serves and 25% of crude
oil exports. This impor-
tance is expected to con-
tinue to increase as world
demand increases.

Because of the above fac-
tors, there has never been
a more important time to
move in line with the inter-
national community in
terms of applying common
standards of accounting.
Both inbound and out-
bound investment related
to the region is growing
exponentially making ad-
herence to a single global-
ly accepted standard an

imperative.

However, nations that
comprise the Arab world
have diverse populations,
demographics and econo-
mies and as such, face
differing challenges related
to the accounting profes-

sion such as lack of legal

frameworks, lack of coor-
dination and common
understanding  between
different stakeholders, en-
forcement and technical
issues, language, com-
plexity of IFRS, and fair

value measurements.

As AFAA we believe that
the development of the
profession in the region
need more than just adop-
tion of IFRS. Accounting
profession is a social sci-
ence that depends on sev-
eral factors such as: cul-
ture, legal system, and
business environment. The
need for a well developed
profession is essential not
only for developed coun-
tries but also for developing
countries and this need
goes in line toward the
world’s rapidly integrating
capital markets.

Based on all of that, the
question which arises is
how the membership of
AFAA in IFAC is beneficial
to the two entities. To

answer this question, let
me quote the IFAC mis-
sion which states: To
serve the public interest.
IFAC  will

strengthen the worldwide

continue to

accountancy profession and
contribute to the develop-
ment of strong international
economy by establishing
and promoting adherence to
high quality professional
standards, furthering the
international convergence
of such standards and
speaking out on public in-
terest issues where the
profession’s expertise is

most relevant.

Accordingly and based on
the common objectives of
the two organizations, It is
important for us to stress
that we view this as being
a mutually beneficial rela-
tionship with contributions
from both IFAC and the
Arab Federation of Ac-
countants and Auditors.
IFAC will
enlarged membership and

benefit from
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formal representation in the
increasingly important econo-
mies which this region repre-
sents. Other IFAC stakehold-
ers will benefit through the
application of common stan-
dards throughout this region
in which there are a growing
interest of doing businesses
and investments.

The development of the
profession requires im-
provement of several as-
pects such as: accounting
standards, auditing stan-
dards, ethics, enforcement,
monitoring, education sys-
tem, and regulatory frame-
works. We hope and expect
to receive substantial sup-
port from IFAC in address-
ing some of the challenges
that we face. In other
terms, the formal account-
ing profession within the
Middle East is in its infancy
and as such can gain signif-
icant benefit through guid-
ance and assistance from
IFAC. In particular, there is

a need for educational insti-

tutions to modernize their
curricula to include a solid
grounding in IFRS as the
need for skilful accountants
and auditors in this region
is essential. There will also
be a need for the provision
of or facilitation of ongoing
training for existing profes-
sionals.

As the region moves towards a
common capital market we will
need solid support in convinc-
ing other parties and organiza-
tions which currently do not
use IFRS to adopt such stan-
dards and put in place the
regulatory and educational in-
frastructure that facilitates the
convergence to one global ac-
ceptable standard. This may
include making representa-
tions to relevant government
organizations when needed.
At present 15 of the 22 coun-
tries representing the MENA
region require or allow com-

panies to use IFRS.

There are also a number of
accounting standards that re-

quire further clarification and
have a particular impact in
this region. These include
standards related to account-
ing for joint ventures, invest-
ment properties and research
and development. The princi-
pals of accounting for Islamic
Financial Institutions will also
need to be considered. We
are looking forward to the op-
portunity to be part of working
groups which are consulted
on these topics and other is-
sues and we believe that
AFAA is able to make a valu-
able contribution.

In summary, | would like to
express our delight with
this new and mutual bene-
ficial relationship.
on behalf of the AFAA |
would like to thank all

Finally

those who have worked
hard to make it possible
and look forward to the on-
going working relationship
between our two organiza-

tions. Thank you.
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