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financial statement of the public Jordanian industrial
holding companies, and through using the (SPSS).

The study also has used the multiple regression
forecasting the effect of the accounting conservatism
on cost of capital, the study arrived at the conclusion
that there is a reversed negative relationship between
accounting conservatism and cost of capital, the
study also concludes, after examining the efficient
relationship between the variables of the study, that
there is a reversed negative relationship between
accounting conservatism and cost of equity and cost
of debt.

The  study recommends the  following
recommendations: addressing conservatism within
the conceptual framework of financial reporting,
for its important role in reducing the information
asymmetry case that may happen between the
administration and investors, encouraging Jordanian
Public Companies to extend the application of
accounting conservatism policy, which can prove
fruitful benefits in achieving economic profit for
companies by reducing cost of capital .

9 gl

awljall yailo

LSS e unlomtl da il 2 Ln¥ 51 oyl 11 3wl sl o2a g
Lo ygr 2 Ao yull Aalall dealod) & e Liall clS a1 2 gL T
Lyl peaizma slnl @ e «(2015-2010) 3 a8 g lae
ceald Al yull oas bl al Guieily S 5a (64) (e 0sS 1g  JalS
(a9t RS9 LS Gy A4S iy JUI ol ) 213 by B Ll
AL @35l Julos I (o cLagin JS ol raslonll dadmstl 31 o)l
el ol g aa,¥1 Balall Zeaload) Lo liall oilS 58l 2 el
Skl oia Julnt (SPSS) ilas

2

O A3 Lo ol dademtt] 51 5l sl oYl an sl
daaemill o Bnle dpslas Ao 352 9 G Awlyull cdings w39 JLLI
018 (ya yuiia JST AR (i 03 LS JLL (ol 2215 alel
dadmed) i A Se Aigina A3Me g > gl G Jus Lle ol 2l

~Ogandl 3alS5 g 3 S é}bwﬁc;ulsﬁ Lal=l
daamill oLl s Lganl (o cilumgidl (p a3 cgama dwlyudl o 53l
2 S o)9ut AW 5 slal julel apalall HLLYIZ ulatl
ey Oyl |9 3510 o il aglall Pl au e Al (, nas
enloed | il Bualaas Gl 3315 e Faaluad| 353,31 il 521
W Gl Bl (nas SIS ye olS ) 2pslaidl plia (e dadoe UL

Abstract

This study aims to show the effect of Accounting
conservatism on cost of capital in Jordanian holding
public industrial companies in Amman Stock
Exchange market during the period (20102015-).
The sample of the study consists of (64) companies.
To achieve the objectives of the study, the researcher
has measured the cost of capital in its two parts: cost
of equity and cost of debt, and highlighted the effect
of accounting conservatism on each one of them.
This has been done through the analysis of the actual
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Descriptive Statistics

Mean | Std. Deviation N
Conservatism 1.35 1.01661 64
Cost of Capital| 0.37 0.22243 64
Cost of debt 0.09 0.05694 64
Cost of equity 0.48 0.23805 64
Size 7.25 0.65329 64
Audit 0.61 0.46595 64
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Correlations
Pearsop Sig. N
Correlation|(1-tailed)
(P;Z?’ise(l):iltion ggys)titz{ .00 &
Conservatism | -0.625 | 0.000 | 64
Size -0.083 | 0.258 | 64
Audit -0.268 | 0.016 | 64
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Model Summary

Adiusted R ISt E : Change Statistics
Model | R R Square S]:lsltlel‘e tlie 'Esgfnra?e R Square F Sig. F
Change | Change | dfl df2 Change
1 .646* | 418 .389 17389 418 14.360 3 60 0.000

02855 <1 0.05 Y1 s5inn (o J3l a9 (0.000) ity p-Value Siga o oic (ANOVA Ll Juts) (4) @2 Jsaatl cnns
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ANOVA
Model Sum of Squares df Mean Square F Sig.
1 Regression 1.303 3 434 14.360 0.000*
Residual 1.814 60 .030
Total 3.117 63
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Coefficients
Un standardized Standardized
Model Coefficients Coefficients T Sig.
B Std. Error Beta

1 (Constant) 0.808 0.247 3.275 0.002
Conservatism -0.131 0.022 -0.597 -5.927 0.000
Size -0.031 0.034 -0.090 -0.915 0.364
Audit -0.066 0.048 -0.139 -1.380 0.173
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Model Summary

Ch Statisti
Modell R R Adjusted R |Std. Error of ange Salstces :
Square | Square |[the Estimate| R Square | Change| dfl a2 Sig. F
Change Change
1 |.375*| .141 .098 .05408 141 3.281 3 60 .027
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ANOVA
Model Sum of Squares df Mean Square F Sig.
1 Regression 0.029 3 0.010 3.281 0.027
Residual 0.175 60 0.003
Total 0.204 63
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sl a5l asyl Julss
Coefficients
Model . .. Standardized
Un standardized Coefficients Coefficients T Sig.
B Std. Error Beta

1 (Constant) 0.089 0.077 1.163 0.249
Conservatism -0.020 0.007 -0.351 -2.870 0.006
Size 0.005 0.010 0.053 0.445 0.658
Audit -0.008 0.015 -0.066 -0.539 0.592
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Model Summary

Change Statistics

Adjusted R | Std. Error of

Model| R IR Square Square the Estimate | R Square F df1 df Sig. F
Change |Change Change
1 |.466| .217 178 21587 217 5.537 3 60 .002

o255 a1 (0,05 WY g5 e e 31 29 (0.020) sty p-Value Sigaes o . (ANOVA ¢ Latl Juis) (10) @) Jgaadl 5 iy
sz;j‘gun@,f'%@,m;@M\alsju\;@}fmmukgMM|wpi 3929 ade oo, -l (HO) aiallnt aus ya
S 10 sgm g 1 s Gl (HT) alhud) aus ya1

(10) @2, Jgatt
Oeball Juls
ANOVA
Model Sum of Squares df Mean Square K Sig.
Regression 0.774 3 0.258 5.537 0.002*
1 Residual 2.796 60 0.047
Total 3.570 63
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(11) @3, Jguant!
sl asdl 5l al Julss
Coefficients
Model Un standardized Coefficients Ségg?g 2(11;?;1 T Sig.
B Std. Error Beta

(Constant) 0.662 0.306 2.160 0.035
1 Conservatism -0.110 0.027 -0.470 -4.023 0.000
Size -0.006 0.042 -0.017 -0.146 0.884
Audit 0.013 0.060 0.025 0.213 0.832
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